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October 29, 2018 

 

The Honorable Michael Pompeo 

Secretary of State 

U.S. Department of State 

2201 C Street, N.W. 

Washington, DC 20520 
 
Re:   Comments on the Draft Supplemental Environmental Impact Statement 

for the Proposed Keystone XL Pipeline Mainline Alternative Route in 
Nebraska (Docket Number:  DOS-2018-0045); 

 
Dear Secretary Pompeo: 
 

Construction of TransCanada’s Keystone XL (KXL) pipeline project is in 

America’s best interest.  I am pleased to submit these comments supporting KXL and 

the findings of the draft Supplemental Draft Environmental Impact Statement 

(DSEIS) for the Proposed Keystone XL Pipeline Mainline Alternative Route (MAR) 

in Nebraska published in September 2018. 

 

According to the U.S. Energy Information Administration (EIA), petroleum 

fuels will remain the largest energy source worldwide for decades to come.  As the 

global economy recovers and developing economies continue to expand rapidly, 

competition for petroleum and for all other forms of energy will increase.   

 

Canada is an important and reliable trading partner and is by far the largest 

supplier of oil and natural gas to the United States. According to EIA, Canada 

supplied 4.02 million barrels per day in 2017, which is 20 percent of U.S. daily 

petroleum consumption needs and 40 percent of 2017 U.S. petroleum imports.  

Stable, long-term Canadian energy supply is critical to U.S. energy security. 

 

Gulf Coast refineries’ demand for heavy sour crude will likely remain high, 

even as the U.S. production of crude oil increases and U.S. demand for transportation 

fuels decreases.  As the 2014 Supplemental Environmental Impact Statement (SEIS) 



 

 

explained, U.S. refineries in the Gulf Coast rely mostly on foreign imports of heavy 

crude oil, particularly on the declining volume of crude exports from Venezuela and 

Mexico.  Supplies from those historically major producers are likely to be unreliable 

because of political uncertainty and declining production.   

 

The 2018 DSEIS also concludes: “The potential shortfalls in production from 

Venezuela, Mexico, and other traditional suppliers, coupled with their inability to raise 

output in the short term, increase U.S. energy security concerns.  Impacts from 

anticipated decreases in production and exports from other major oil exporters, 

including Iran, also extend uncertainty and volatility.”  

 

Accordingly, Western Canadian crude oil production is projected to continue to 

increase, with much of this increase to come from the oil sands in Alberta.  KXL’s 

ability to deliver crude will contribute to U.S. economic and energy security.  When 

completed, the KXL pipeline will have the nominal capacity to supply more than 

800,000 barrels per day of heavy Canadian crude oil to U.S. refineries.  It will also 

create new market access and improved distribution to Gulf refineries for 100,000 

barrels per day of U.S. domestic crude produced in the Bakken region in Montana and 

North Dakota.  

 

 The national economic impacts and long-term benefits of the pipeline’s 

construction are significant.  According to the 2014 SEIS, KXL would create 3,900 

direct construction jobs annually and 42,100 direct and indirect well-paying jobs 

during KXL’s two-year construction phase, providing in excess of $2.05 billion in 

wages for American workers.  TransCanada is expected to spend $3.1 billion on 

construction materials, contracts, and support including staging areas and camps for 

workers. Construction of KXL will contribute approximately $3.4 billion to the U.S. 

gross domestic product (GDP). 

 

Since it was originally proposed in 2008, KXL’s routes through Montana, 

North Dakota, South Dakota, and Nebraska have been through five extensive federal 

environmental reviews.  All, including the 2014 Final SEIS, concluded that the project 

would have minimal risk to the environment.  

 

KXL is proposed to cross 281 miles of Nebraska.  The Nebraska route was 

designed and modified to avoid the environmentally sensitive Sandhills region and 

minimizes potential impacts in the state.  Of the 281-mile portion, the MAR section 



 

 

comprises 162 miles (57%) not previously reviewed in the 2014 SEIS.  The DSEIS for 

the MAR arrives at the same conclusion as the previous environmental reviews - that 

the construction and operation of KXL along the MAR will have minimal risk and 

impact to the environment and to residents along the route.    

 

In addition, all spill prevention, mitigation, and remediation plans for the entire 

KXL project and those described in the 2014 SEIS would apply to the MAR. 

According to the DSEIS, “The combined implementation of industry standards and 

practices that Keystone would implement as part of construction and operation of the 

KXL and MAR would aid in reducing the potential for spill incidents associated with 

the proposed project.”   

 

TransCanada has also agreed to adopt an additional 59 project specific special 

safety measures developed by the U.S. Pipeline and Hazardous Material Safety 

Administration (PHMSA) that exceed current regulatory requirements.  The 

Department of State, in consultation with PHMSA, concluded that the industry 

standards and practices combined with the adoption of the additional 59 special safety 

measures “would result in a degree of safety over any other typically constructed 

domestic oil pipeline system under current code.” 

 

The overall economic impacts of KXL’s MAR two-year construction period 

will benefit Nebraska.  Construction will support 106 jobs in the project area, and 

total labor income along the MAR “would be approximately $12.1 million per year, 

which will generate a total direct economic output of approximately $40.7 million 

during the duration of construction.” according to the DSEIS.  Construction jobs and 

spending “could indirectly support or induce up to approximately 2,996 jobs 

throughout the state of Nebraska, resulting in indirect economic impacts of $340.2 

million in labor income and $928.4 million in additional economic output.” 

 

KXL’s economic benefits to Nebraskans extend beyond the construction 

period.  The DSEIS forecasts that during the first 15 years of KXL’s operation, it 

would provide an estimated $15.4 million in total labor income within the counties 

along the MAR, generating a total direct economic output of approximately $45.8 

million.  The DSEIS goes on to state that KXL is required to pay property taxes 

during the same first 15 years of operation, and is expected to pay approximately $8.9 

million in property taxes per year to communities in the MAR, totaling $134.1 million 

during the period. 



 

 

The KXL MAR takes into consideration comments and information collected 

through multiple hearings, comments periods, and interagency processes.  Public 

citizens, governments, Tribal governments, and non-governmental organizations have 

all taken part in the review process. It is time to move forward and allow KXL 

construction to begin. 

 

The Global Energy Institute supports the Administration’s efforts to streamline 

permitting processes and facilitate the construction of energy infrastructure.  

Consistent with its National Environmental Policy Act (NEPA) obligations, the 

Department should take all further efforts to eliminate repetitive discussions of the 

same issues, reduce excessive paperwork, and avoid further delay by swiftly 

completing this process and any further decision making.   

 

Building the KXL pipeline is vital to improving America’s global 

competitiveness and to continuing North America’s energy dominance.  We 

appreciate the opportunity to participate in this process and look forward to working 

with the Department of State and other Federal agencies to enhance U.S. energy 

security.  

Sincerely,  

 

 

Karen A. Harbert 

 

cc:  The Honorable Rick Perry, Secretary of Energy  

The Honorable John Kelly, White House Chief of Staff 

 

 

 


